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VI. ASSETS AND LIABILITIES (cont’d)

Schedule of Real Estate Owned (If additional properties are owned, use continuation sheet.)

. . . Amount of Insurance,
:)frlc‘)ep:t:ly b?iidr;sesl d(efg;e;nfolriz;)ld’ PS if pending sale or R Type of Present Mortgages & Gross Mortgage Maintenance, Net Rental
g v Property Market Value Liens Rental Income Payments Taxes & Misc. Income
$ $ $ $ $ $
Totals $ $ $ $ $ $
List any additional names under which credit has previously been received and indicate appropriate creditor name(s) and account number(s):
Alternate Name Creditor Name Account Number
VII. DETAILS OF TRANSACTION VIII. DECLARATIONS
a. Purchase price S If you answer “Yes” to any questions a through i, Borrower Co-Borrower
b. Alterations, improvements, repairs please use continuation sheet for explanation. Yes No Yes No
c. Land (if acquired separately) a. Are there any outstanding judgments against you?
d. Refinance (incl. debts to be paid off) b. Have you been declared bankrupt within the past 7 years?
 Estimated id it c. Have you had property foreclosed upon or given title
< ZSTMATeC prepaic Tems or deed in lieu thereof in the last 7 years?
f. Estimated closing costs
. PMI, MIP, Funding Fee d. Are you a party to a lawsuit? |:| |:| |:| |:|
h. Discount (if Borrower will pay) e. Have you diregtly or indirect'ly been gbligated on any loan which resulted in foreclosure, transfer. of title in lieu of
- - foreclosure, or judgment? (This would include such loans as home mortgage loans, SBA loans, home improvement loans,
i. Total costs (add items a through h) educational loans, manufactured (mobile) home loans, any mortgage, financial obligation, bond, or loan guarantee. If “Yes,”
j. Subordinate financing provide details, including date, name, and address of Lender, FHA or VA case
- - number, if any, and reasons for the action.)
k. Borrower’s closing costs paid by Seller

f. Are you presently delinquent or in default on any Federal debt or any
Other Credits (explain) other loan, mortgage, financial obligation, bond, or loan guarantee?
If “Yes,” give details as described in the preceding question.

g. Are you obligated to pay alimony, child support, or separate maintenance?
h. Is any part of the down payment borrowed?

i. Are you a co-maker or endorser on a note?

j. Areyoua U.S. citizen?
m. Loan amount (exclude PMI, MIP,

Funding Fee financed) k. Are you a permanent resident alien?
1. Do you intend to occupy the property as your primary residence?
n. PMI, MIP, Funding Fee financed If “Yes,” complete question m below.
0. Loan amount (add m & n) m. Have you had an ownership interest in a property in the last three years?

T O
T O
HjEEEEEEERE
HjEEEEEEERE

(1) What type of property did you own—principal residence (PR),
second home (SH), or investment property (IP)?

(2) How did you hold title to the home—solely by yourself (S),
jointly with your spouse (SP), or jointly with another person (O)?

IX. ACKNOWLEDGEMENT AND AGREEMENT

Each of the undersigned specifically represents to Lender and to Lender’s actual or potential agents, brokers, processors, attorneys, insurers, servicers, successors and assigns and agrees and acknowledges
that: (1) the information provided in this application is true and correct as of the date set forth opposite my signature and that any intentional or negligent misrepresentation of this information contained in
this application may result in civil liability, including monetary damages, to any person who may suffer any loss due to reliance upon any misrepresentation that I have made on this application, and/or in
criminal penalties including, but not limited to, fine or imprisonment or both under the provisions of Title 18, United States Code, Sec. 1001, et seq.; (2) the loan requested pursuant to this application (the
“Loan”) will be secured by a mortgage or deed of trust on the property described in this application; (3) the property will not be used for any illegal or prohibited purpose or use; (4) all statements made in
this application are made for the purpose of obtaining a residential mortgage loan; (5) the property will be occupied as indicated in this application; (6) the Lender, its servicers, successors or assigns may
retain the original and/or an electronic record of this application, whether or not the Loan is approved; (7) the Lender and its agents, brokers, insurers, servicers, successors, and assigns may continuously
rely on the information contained in the application, and I am obligated to amend and/or supplement the information provided in this application if any of the material facts that I have represented herein
should change prior to closing of the Loan; (8) in the event that my payments on the Loan become delinquent, the Lender, its servicers, successors or assigns may, in addition to any other rights and
remedies that it may have relating to such delinquency, report my name and account information to one or more consumer reporting agencies; (9) ownership of the Loan and/or administration of the Loan
account may be transferred with such notice as may be required by law; (10) neither Lender nor its agents, brokers, insurers, servicers, successors or assigns has made any representation or warranty,
express or implied, to me regarding the property or the condition or value of the property; and (11) my transmission of this application as an “electronic record” containing my “electronic signature,” as
those terms are defined in applicable federal and/or state laws (excluding audio and video recordings), or my facsimile transmission of this application containing a facsimile of my signature, shall be as
effective, enforceable and valid as if a paper version of this application were delivered containing my original written signature.

p. Cash from/to Borrower (subtract j, k, 1 &
o from i)

Acknowledgement. Each of the undersigned hereby acknowledges that any owner of the Loan, its servicers, successors and assigns, may verify or reverify any information contained in this application or
obtain any information or data relating to the Loan, for any legitimate business purpose through any source, including a source named in this application or a consumer reporting agency.

Borrower’s Signature Sign & Date Date Co-Borrower’s Signature Sign & Date Date

X X
X. INFORMATION FOR GOVERNMENT MONITORING PURPOSES

The following information is requested by the Federal Government for certain types of loans related to a dwelling in order to monitor the lender’s compliance with equal credit opportunity, fair housing and
home mortgage disclosure laws. You are not required to furnish this information, but are encouraged to do so. The law provides that a lender may not discriminate either on the basis of this information, or
on whether you choose to furnish it. If you furnish the information, please provide both ethnicity and race. For race, you may check more than one designation. If you do not furnish ethnicity, race, or sex,
under Federal regulations, this lender is required to note the information on the basis of visual observation and surname if you have made this application in person. If you do not wish to furnish the
information, please check the box below. (Lender must review the above material to assure that the disclosures satisfy all requirements to which the lender is subject under applicable state law for the
particular type of loan applied for.)

BORROWER I do not wish to furnish this information CO-BORROWER I do not wish to furnish this information
Ethnicity: Hispanic or Latino Not Hispanic or Latino Ethnicity: Hispanic or Latino Not Hispanic or Latino
Race: || American Indian or | | Asian I:l Black or African American Race: | American Indian or || Asian I:l Black or African American
Alaska Native Alaska Native
I:I Native Hawaiian or I:I White I:I Native Hawaiian or I:I White
Other Pacific Islander Other Pacific Islander
Sex: I_l Female Male Sex: Female I_l Male
To be Completed by Interviewer Interviewer’s Name (print or type) Name and Address of Interviewer’s Employer
This application was taken by:
Face-to-face interview Interviewer’s Signature Date Oakcrest Mo rtg age
Mail 1838 Mount Washington Ave.
Telephone Interviewer’s Phone Number (incl. area code) Colorado Spl’l ngS, CO 80905
Internet
Freddie Mac Form 65 7/05 Fannie Mae Form 1003 7/05
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Use this continuation sheet if you need more
space to complete the Residential Loan
Application. Mark B f or Borrower or 4 for
Co-Borrower.

Borrower:

Agency Case Number:

Co-Borrower:

Lender Case Number:

I/We fully understand that it is a Federal crime punishable by fine or imprisonment, or both, to knowingly make any false statements concerning any of the above facts as applicable under the provisions
of Title 18, United States Code, Section 1001, et seq.

Borrower’s Signature

C

Sign & Date

Date

Co-Borrower’s Signature

C

Sign & Date

Date

"#$$%#& () &!*"+&,-&./0-
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OAKCREST MORTGAGE, INC.
NOTICES TO APPLICANTS

Before any application for a mortgage loan is prepared, each applicant must read and acknowledge the notices given

herein:

1. You, as an applicant or co-applicant, have the following rights:

* You do not haveto revealany information regardingthe receiptof alimony, child supportor separate
maintenance income if you do not choose to have it considered as a basis for repaying this loan.

* When answeringquestionspertainingto marriage,you needonly reveal whetheryou are married,
unmarried, or separated. Unmarried includes single, divorced or widowed.

* Certaininformationregardingyour race,nationalorigin andsexwill be asked.This informationis request
by the FederalGovernmentin orderto monitor compliancewith the federalanti-discriminationstatues
which prohibit creditorsfrom discriminatingagainstapplicantson thesebaseg(race,nationalorigin and
sex).You do not haveto give this information.lt is voluntary.If you choosenot to furnishthis information,
you must initial the application in the space provided.

2. A consumerreditreportwill be orderedby usto assistin makinga determinatiorof your creditworthiness,
credit standingor credit capacity.You havetheright to be informedof the contentsof the reportor to review
the contentsof the reportwith the consumerreportingagency We recommendhatyou obtainthe nameof the
consumerreportingagencywe intendto useanddiscusshe contentsof the reportwith thatagency.To protect
your intereststhe consumereportingagencymustrequestproperto discussingo reportwith you. We will not
discuss the contents of the credit report with you.

3. The FEDERAL EQUAL CREDIT OPPORTUNITY ACT prohibits creditorsfrom discriminatingagainst
credit applicantson severalbasesPleaserefer to the bookletgiven you entitled "SettlementCosts"for more
information regardingyour rights thereunderYour signaturebelow acknowledgeseceiptof the Settlement
Costs Booklet.

4. Underthe RIGHT TO FINANCIAL PRIVACY ACT OF 1978,the VeteransAdministrationand Department
of Housingand Urban Developmenhasa right of accesgo financial recordsheld by financial institutionsin
connectiornwith the consideratioror will be availableto eitherof theseagencieor any institutionalinvestorto
which this loan may be offeredfor purchasewithout further notice or authorizationput will not be disclosedor
releasedo anotherGovernmentigencyor departmentvithout your consentexceptasrequiredor permittedby
law.

5.  Themortgagefor which you areapplying may requirethat, in additionto your monthly paymentsof principal
andinterest,you also pay an additionalamountto be heldin escrowfor the paymentof taxes,insuranceand
thelike. You understandhatunlessrequiredby law we will not pay any interestor otherbenefitof anykind in
connectionwith suchescrowfunds,andthatwe will supplysuchfundsasmay be appropriateto the payment
of the taxes, insurance and the like for which these funds are collected.

6. TheFAIR HOUSING ACT, TITLE VIII OF THE CIVIL RIGHTS ACT OF 1968prohibitsdiscriminationin
the sale,rental or financing of housingon the basesof race,color, religion, national origin or sex.If you
believethatyou areaboutto be irrevocablyinjured or havebeeninjured by a discriminatoryhousingpractice,
you may file a complaintwithin one hundredand eighty (180) daysafter the allegeddiscriminatoryhousing
practiceoccurred.lt shallbe in writing andaddressedo the Secretaryof Housingand Urban Developmenin
care of the local office of the Department of Housing and Urban Development.

7.  Wewill verify all informationyou havestatedin your application.We alsohavethe right to performa quality
control audit of any verified information after your loan hasbeensettled.Furthermore your mortgageloan
may be sold without your concurrenceo oneor more subsequeninvestorswho arealsoherebyauthorizedto
verify all information supplied in connection with you loan application for quality control purposes.

8. By signingbelowyou warrantandrepresenthatthe subjectpropertywill be occupiedoy you, the applicant,as
your year-roundprimary residenceandthatyou, the applicant,will occupythe propertywithin thirty (30) days
after settlement of this loamitial

9. TheTAX REFORM ACT OF 1984 requiresLendersto reportinterestreceivedfrom an individual on a loan
securedby Real Estateif the total interestreceivedon the loan during the yearif $600o0r more. The interest
receivedandthe borrowerOF axpayeridentification Numbermustbe reportedto the InternalRevenueService
to verify deductionsfor interestpaid on loans securedby Real Estate.You are requiredto provide your
TaxpayerldentificationNumber.If you areanindividual, your Taxpayerldentification Numberis your Social
SecurityNumber.You may be subjectto a $50 penaltyimposedby the InternalRevenueServiceif you do not
provide us with your correct Taxpayer Identification Number.

10. TheFAIR CREDIT REPORTINGACT requiresLendersto discloseto you thataninvestigationwill be made
asto the credit standingof all individuals seekingcredit in this application.The natureand scopeof any
investigationwill be furnishedto you uponwritten requestmadewithin a reasonableperiod of time. In the
eventof deniedcreditdueto unfavorableconsumerreport,you will be advisedof theidentity of the consumer
reportingagencymaking suchreportand of right to requestwithin sixty (60) daysthe reasonfor the adverse
action,pursuanto the provisionsof Section615(b)of the Fair Credit ReportingAct. You havethe right under
the Fair Credit ReportingAct to know the information containedin your creditfile at the consumereporting
agencyif anadverseactionis takenon your loan application.Undersection612 of the Fair Credit Reporting
Act you havetheright to obtainwithin sixty (60) daysof anadverseactiona free copy of the reportfrom the
consumerreporting agency. You also have the right to dispute the accuracyor completenesof any
information in a consumer credit report furnished by the consumer reporting agency.

Signed the Day of , .
g — L&y Sign & Date

Borrower Co-Borrower




PATRIOT ACT INFORMATION FORM

Loan Number:

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all
financial institutions to obtain, verify, and record information that identifies every customer. When applying for a
loan, applicants will be asked for their name, address, date of birth, and other information that will allow lenders
to identify them. Applicants will also be asked to show their driver's license or other identifying documents.

COMPLETION OF THIS FORM IS REQUIRED IN ORDER TO COMPLY WITH THE PATRIOT ACT.
A COPY OF THIS COMPLETED FORM MUST BE PLACED IN THE LOAN FILE.

Required Information: Complete | Please include photocopy of ID - Only one form needed |

Borrower Name:

Co-Borrower Name:

Borrower Date of Birth:

Co-Borrower Date of Birth:

Borrower Current Physical Address:

Co-Borrower Current Physical Address:

t
Method Of Identification For Borrower (OnIForm Of Verification Is Required):

(1) DriverOs License: State # Issue Date: Expir. Date:
(2) Passport: # Country: Issue Date: Expir. Date:
(3) Military ID: Country: Expir. Date:

(4) State ID: # Issue Date: Expir. Date:

(5) Green Card: Country: #: Expir. Date:

(6) Immigration Card: Country: # Expir. Date:

(7) GovOt ID (Visa): # Expir. Date: GovOt Branch:
(8) Other Document: Issue Date: Expir. Date:

te
Method Of Identification For Co-Borrower (OnIForm Of Verification Is Required):

(1) DriverOs License: State # Issue Date: Expir. Date:
(2) Passport: # Country: Issue Date: Expir. Date:
(3) Military ID: Country: Expir. Date:

(4) State ID: # Issue Date: Expir. Date:

(5) Green Card: Country: #: Expir. Date:

(6) Immigration Card: Country: # Expir. Date:

(7) GovOt ID (Visa): # Expir. Date: GovOt Branch:
(8) Other Document: Issue Date: Expir. Date:
Resolution Of Any Discrepancy:

Completed By: Date:

PATRIOT Act Information Form




PATRIOT ACT INFORMATION DISCLOSURE
IMPORTANT INFORMATION ABOUT APPLICATION PROCEDURES

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all financial
institutions to obtain, verify, and record information that identifies every customer.

What this means for you: When you apply for a loan, we will ask for your name, address, date of birth, and other
information that will allow us to identify you. We may also ask to see your driver's license or other identifying documents.

I/we acknowledge that I/we received a copy of this disclosure. Sign & Date
Applicant Date Applicant Date

Applicant Date Applicant Date



MORTGAGE LOAN ORIGINATION AGREEMENT

You (the applicant) agree to enter into this Mortgage Loan Origination Agreement with Oakcrest Mortgage, Inc. as a
independent contractor to apply for a residential mortgage loan from a participating lender with which we from time tc
time contract upon such terms and conditions as you may request or a Lender may require. You inquired into mortga
financing with Oakcrest Mortgage, Inc. on (date). The State of Colorado has no licensing
requirements at this time for mortgage brokers.

SECTION 1. NATURE OF RELATIONSHIP. In connection with this mortgage loan:

¥ We are acting as an independent contractor and not as your agent.
¥ We will enter into separate independent contractor agreements with various lenders.
¥ While we seek to assist you in meeting your financial needs, we do not distribute the products of all lenders ©

investors in the market and cannot guarantee the lowest price or best terms available in the market.

SECTION 2. OUR COMPENSATION. The lenders whose loan products we distribute generally provide their loan
products to us at a wholesale rate.

¥ The retail price we offer you--your interest rate, total points and fees--will include our compensation.
¥ In some cases, we may be paid all of our compensation by either you or the lender.
¥ Alternatively, we may be paid a portion of our compensation by both you and the lender. For example, in som

cases, if you would rather pay a lower interest rate, you may pay higher up-front points and fees.

¥ Also, in some cases, if you would rather pay less up-front, you may be able to pay some or all of our
compensation indirectly through a higher interest rate in which case we will be paid directly by the lender.

We also may be paid by the lender based on (i)the value of the Mortgage Loan or related servicing rights in the mark
place or (ii)other services, goods or facilities performed or provided by us to the lender.

By signing below, applicant(s) acknowledge receipt of a copy of this signed Agreement.

Sign & Date

Borrower Date Oakcrest Mortgage, Inc.

Co-Borrower Date

Address of Borrowers



Borrower's Certification & Authorization
Certification

The undersigned certify the following:

1. I/We have applied for a mortgage loan from Oakcrest Mortgage. In the applying for the loan, I/We completed
a loan application containing various information on the purpose of the loan, the amount and source
of the down payment, employment and income information, and assets and liabilities. I/We certify that all of the
information is true and complete. 1/We made no misrepresentations in the loan application or other
documents, nor did I/we omit my pertinent information.

2. I/We understand and agree that Oakcrest Mortgage reserves the right to change the mortgage loan review
process to a full documentation program. This may include verifying the information provided on the
application with the employer and/or the financial institution.

3. I/We fully understand that it is a Federal crime punishable by fine or imprisonment, or both, to knowingly
make any false statements when applying for this mortgage, as applicable under the provisions of Title 18,
United Suites Code, Section 1014.

Authorization to Release Information

1. I/We have applied for a mortgage loan from Oakcrest Mortgage. As part of the application process, Oakcrest
Mortgage and the mortgage guaranty insurer (if any) may verify information contained in my/our loan
application and in other documents required in connection with the loan, either before the loan is closed or
as part of itgjuality control program.

2. I/We authorize you to provide to Kiest Mortgage, and to any investor to whom Oakcrest Mortgage may
sell my mortgage, and to the mortgage guaranty insurer (if any), and all information and documentation that
they request. Such information includes, but is not limited to, employment history and income, bank,
money market, and similar account balances; credit history; and copies of income tax returns.

3. Oakcrest Mortgage or any investor that purchasendhigage, or the mortgage guaranty insurer (if any),
may address (his authorization to any party named in the loan application.

4, A copy of this authorization may be accepted as an original.

5. Your prompt reply to Oakcrest Mortgage, the investor that purchased the mortgage, or the mortgage guaranty

insurer (if any) is appreciated.
Sign & Date

Borrower's Signature Date

Co-Borrower's Signate Date



COPY OF APPRAISAL REPORT

You have the right to a copy of the appraisal report to be obtained in connection with the
loan for which you are applying, provided you have paid for the appraisal. If you want a
copy of the appraisal report, please either call Oakcrest Mortgage at 719-578-0005, or
submit a written request to the following address:

OAKCRESTMORTGAGE
1838 MOUNTWASHINGTON AVE.
COLORADO SPRINGS, CO 80905

The request must be received within 90 days after withdrawing your application or
having received notice of the action taken on your loan.

Your signature below acknowledges your receipt of this notice of your right to a copy of
the appraisal report.

Please keep this notice with your other loan records.

Borrower
(porrowen

(Co-Borrower)

Date:




ATTACHMENT TO GOODFAITH ESTIMATE

This attachmenits partof the GoodFaith Estimateof SettlementCost. Thisinformationprovided
ontheattachedsoodFaith Estimatereflectsestimateshe chargesiou mayincur atthe settlement
of yourloan. Thefeeslistedareestimates.Theactualchargesnaybemoreor less. You transaction
maynotinvolve afeefor everyitemlisted. Theseestimatesreprovidedpursuanto the RealEstate
SettlemenProcedureéct of 1974,asamendedORESPAO).

OakcresiMortgagemostfrequentlyuseshefollowing unaffiliatedprovidersof settlemenservices,
however,OakcrestMortgagehasbusinesgelationshipswith other vendorsand may selectthe
servicesof others. The estimatedcostsdisclosedon the Good Faith Estimateis basedon the
estimatecchargeof theseproviders.

APPRAISAL CREDITREPORTING COURIERFEE
Appraiser to be selected AGENCY FederaExpressor Airborne
from Investor/Agencyist of FactualData or as determined by
approvedappraisers. AdvantageCredit investor.

TITLE COMPANIES SURVEYI/ILC MORTGAGE
Selecteditle companythat ADR INSURANCE PREMIUM
provides service in the Alessi& Associates PrivateMortgagelnsurance
county the property is AreaSurveying to be delegated by or
located. Title companyis Various surveying selectedfrom investorOsOs
often chosenby a listing companiesisselected. list of approvedcompanies.
agent for purchasesand
borrowers or lenders for TAX RELATED FLOOD CERTIFICATE
refinancinga mortgage. SERVICEFEE Accufloodor asselectedy

Tax serviceto be selected investor.

by investors.
OakcrestMortgagehasno relationshipwith theaboveprovidersotherthantherepeatedequireduse
of the providerswithin thelast12 months.

Theapplicant(sherebyacknowledgeeceiptof this Addendumo the GoodFaithEstimate.

S|gn & Date

B_orrower Date Co-Borrower Date



Colorado Mortgage Broker Compensation Disclosure Form
Pursuant to & 12-61-914(2)(c) and 4, Colorado Revised Statutes

Mortgage Broker:
Borrower: Co-Borrower:
Property Address:
Loan Number:
Date:

This disclosure provides information about the ltampensation and commission that is paid, including
compensation paid by the funding lender, as the resulteotltdsing of your mortgage loan. This disclosure is
based on information currently available.

The compensation is also included in the cosyonr proposed loan. The stoof the proposed loan is
described on the Good Faith Estimate of Settlement Costs and the Truth in Lending disclosures that will be
disclosed after application and before closing. ‘¥bould review these documents and discuss them with me
and/or another mortgage broker of your choice to help you understand and compare the cost of your loan wit
loans offered by others. To learn more about mortgegesactions and financing, please visit the Division of
Real EstateOs websitevatw.dora.state.co.us/real-estate

1. 1, the mortgage broker, am: (check if applicable)
An employee of a company that may make you a mortgage loan or may arrange to make you a mortgage
loan. Company:
An individual who may be paid as an independent contractor for my services in originating a mortgage
loan.
Other (describe)

2. (Check if applicable):
The total compensation paid may be calculated in part based upon the interest rate and fees charged on yol
loan. This means, in some cases, that if your loeméest rate and feesciease, the compensation will
increase as a result.
| am paid by a salary or other method that is not affected directly by your loanOs interest rate and fees.

3. (Check if applicable):

The front end compensation is $ . The back end compensation is $ . The total
compensation for this transactionis $

At this time, the compensation cannot be determmed As a result, my good faith estimate of the front end

compensation is $ to $ , . My good faith estimate of the back end
compensation is $§ to $ , . My good faith estimate of the total
compensation for this transaction is $ | to $ )

| may receive other forms of compensation reldtethis transactlon Other compensation may include:

4. You may decide to pay upfront closing costs in cash aingper from the proceeds gbur loan. If you pay these
costs at closing, this may generally result in a lower isteste. In some circumstances, you may also decide to
pay the closing costs by agreeing to a slightly higher interest rate and having the closing costs paid by the mortgag
lender. Also, in some circumstances, a property seller or third party may agree to pay your upfront closing costs.

. L ; \(S]
I/we acknowledge receipt of this disclosure: Sign & Da

Primary Borrower Date Co-Borrower Date

Mortgage Broker Printed Name Mortgage Broker Signature Registration or License Number Date

Colorado Mortgage Broker Compensation Disclosure Form Revised 10/26/2007
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Colorado Tangible I_\_Iet Benefit Disclosure

Pursuant to section 12-61-904.5, Colorado Revised Statutes

Borrower Name:
Co-Borrower Name:
Property Address:
Mortgage Broker:
Mortgage Broker License #:
Date:

Section 12-61-904.5(a), C.R.S., states that a mortgage broker shall have a duty of good faith and fair dealing in all communications and
transactions with a borrower. Such duty includes the duty to not recommend or induce the borrower to enter into a transaction that does not have a
reasonable, tangible net benefit to the borrower, considering all of the circumstances, including the terms of a loan, the cost of a loan, and the
borrower’s circumstances. This disclosure is designed to assist borrowers and mortgage brokers in determining if a proposed loan has a
reasonable, tangible net benefit to the borrower.

I/We understand:

The reasonable, tangible net benefit standard in § 12-61-904.5(1)(a), C.R.S., is inherently dependent upon the totality of facts and circumstances
relating to a specific transaction. While the refinancing of certain home loans may clearly provide a reasonable, tangible net benefit, others may
require closer scrutiny or consideration to determine whether a particular loan provides the requisite benefit to the borrower.

Purchase Transaction:

* The new loan will enable me to purchase a home or other residential real estate in Colorado.

Refinance Transaction:

The new loan will have a lower interest rate or Annual Percentage Rate (APR).

The new loan will have a lower monthly payment.

The new loan is a fixed rate loan.

The new loan is refinancing a loan that permitted negative amortization.

The new loan will have a shorter amortization schedule.

The new loan will eliminate the need for private mortgage insurance.

The new loan will consolidate other loans or current debt.

The proceeds of the new loan will be used for purposes that are of such importance to me that I

am willing to obtain a new loan, even if that loan has terms that may not be as favorable as my existing loan. Examples include,
but are not limited to: medical expenses; home improvements; avoid foreclosure; or to pay educational expenses.

* K ¥ X X X X *

Regardless of the purpose of the new loan, we have considered the following:

* The new loan contains “negative amortization” features. This means that not all interest due is paid monthly and
unpaid interest is added to the principal of the loan balance. Negative amortization reduces equity in a home.
* The new loan is an Adjustable Rate Loan. This means that the interest rate is the total of an index plus a margin

and is subject to periodic adjustments both up and down depending on the movement of the index. I understand that if the index
increases between adjustment dates, the payments may change.
* If the new loan is an ARM, I have considered how long the new monthly payment will be in effect before it adjusts.
* My income, as disclosed on the Uniform Residential Loan Application, Freddie Mac form 65 or Fannie Mae form
1003, attached hereto that will be used to repay the loan, after payment of other household expenses, is sufficient to
make the mortgage payments. My disclosed income is stable and is unlikely to be discontinued or reduced.

Use the below space to describe any reasonable, tangible net benefit or additional considerations not contained in this form.

*

S‘\g“ A Da\e

I/We certify that we have carefully read this disclosure. I/Weunderstand there is no obligation to enter into any proposed loan. I/We agree that
the proposed loan has a reasonable, tangible net benefit.

Borrower Signature Date Co-Borrower Signature Date

I am the mortgage broker and I agree that the proposed loan has a reasonable, tangible net benefit to the borrower(s).

Mortgage Broker Printed Name Mortgage Broker Signature Date

* Requires borrower and co-borrower initials when applicable. If not applicable, enter N/A. Revised Date 9/26/2007



Pursuant to sections 12-61-914(2)(d),(f) and (3), Colorado Revised Statutes

THIS FORM DESCRIBES HOW YOU MAY BE OFFERED A LOCK-IN. A LOCK-IN IS AN ARRANGEMENT IN WHICH
AN INVESTOR RESERVES A TEASER RATE, PAYENT RATE AND/OR INTERESTE RATE DURING THE LOAN
APPLICATION PROCESS FOR A SPECIFIC PERIOD OF TIME WHILE YOUR LOAN APPLICATION IS BEING
APPROVED AND CLOSED. WHETHER YOUR LOAN WILL ACTUALLY BE APPROVED AND WILL CLOSE DURING
THE TIME PERIOD DEPENDS ON A NUMBER OF CONDITIONS, SOME OF THEM BEYOND THE CONTROL OF
YOUR MORTGAGE BROKERTO LEARN MORE ABOUT LOCK-IN AGREEMENTS, PLEASE REVIEW THE
FOLLOWING WEBSITE:http://www.federalreserve.gov/pubs/lockins/default.htm

If applicable, mortgage brokers shall include the co-borrower.

Borrower First Name Borrower Last Name Date
Co-Borrower First Name Co-Borrower Last Name Date
Property Address City State Postal Code

Check applicable boxes
[ ] IHAVE ENTERED INTO A LOCK-IN AGREEMENT WITH YOUR MORTGAGE LENDER

[ 1 I'HAVENOT ENTERED INTO A LOCK-IN AGREEMENT WITH YOUR MORTGAGE LENDER
AND THE RATES AND TERMS ARE SUBJECT TO CHANGE

[ 1 THERE ISNO LOCK-IN FEE ASSOCIATED WITH THIS LOCK
[ ] THEREIS ALOCK-IN FEE ASSOCIATED WITH THIS LOCK

[ ] LOCK-INFEES ARENOT REFUNDABLE

[ ] LOCK-INFEESARE REFUNDABLE

LOCK-IN FEES ARE REFUNDABLE UNDER THE FOLLOWING TERMS AND CONDITIONS:

The following shall be completed, pursutmt 12-61-914(2)(d), (f) and (3), C.R.&ace the interest or payment rate foroamh
has been locked. If multiple payment options exist, all opsioal be disclosed on this form. All teaser rates, intelstsror
payment rates shall be disclosed in the area marked rate. When disclosing papmentigate if the rate is a principle dn
interest, interest only, or negative amortization payment.

Colorado Lock-in Disclosure Form Page 1 of 2 Revised Date 1/06/2008



Lock-in Disclosure Form

Interest/Payment Rate:

Teaser/Payment/Interest RatBrepayment Penalty (Yes or No) Len§tlCost of Prepayment Penalty Index Margin
Payment Type Date of Lock-in  Expiration of Lock-in Fixed Term Initial Adjustment Qa Life Cap
Interest/Payment Rate:
Teaser/Payment/Interest RatBrepayment Penalty (Yes or No) Len§tlCost of Prepayment Penalty Index Margin
Payment Type Date of Lock-in Expiration of Lock-in Fixed Term Initial Adjustment Cap Life Cap
Interest/Payment Rate:
Teaser/Payment/Interest RatBrepayment Penalty (Yes or No) Len§tlCost of Prepayment Penalty Index Margin
Payment Type Date of Lock-in  Expiration of Lock-in Fixed Term Initial Adjustment Qa Life Cap
Interest/Payment Rate:
Teaser/Payment/Interest RatBrepayment Penalty (Yes or No) Len§tlCost of Prepayment Penalty Index Margin
Payment Type Date of Lock-in Expiration of Lock-in Fixed Term Initial Adjustment Qa Life Cap
I/We certify completion or receipt of this disclosure:
Primary Borrower Signature Date Co-Borrower Signature Date
Mortgage Broker Printed Name Mortgage Broker Gigna
Mortgage Broker License Number Date

Colorado Lock-in Disclosure Form Page 2 of 2 Revised Date 1/06/2008



